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Monthly Commentary – August 2021  
 
August was another strong month in the equity markets with the TSX Composite Index rising 1.5% and 
the S&P500 (in CAD) gaining 4.3%.  The Canadian Bond Universe Index fell 0.4% and is now down 4.2% 
on the year, with the 10-Year Government of Canada Bond rate rising to 1.2%.   
 
Markets 
 
Market news continues to be quiet with most of the market moves revolving around the actions of the US 
Federal Reserve (FED), the US’s central bank. We talk a lot about the FED because since 2009 they have 
had the largest impact on market moves due to the vast amount of liquidity they have and continue to 
pump into the economy. As we can see from below the S&P500 has moved almost in lockstep with the 
balance sheet of major central banks with both increasingly significantly since the Financial Crisis (the 
S&P500 is the red line and moves very closely to the blue line, central banks balance sheets).  Additionally, 
anytime they’ve tried to reduce liquidity and/or raise interest rates we've seen the S&P500 sell-off (2010, 
2011, 2015, 2018, and 2020): 
 

 
 
With economic growth currently very strong, now is probably the time to tighten policy with a gradual 
reduction in bond purchases every month until they are no longer purchasing bonds (otherwise known as 
a taper). Meanwhile, a few well-known analysts and economists have been saying that the current policy 
is overstimulating and could have future adverse effects. Most notably, last week, Rick Rider, the CIO of 
Blackrock, the company that owns iShares ETF’s and by far the largest asset manager in the world, said 
the following: 
 
 "I think the Fed could have started tapering months ago. The whole discussion is moot at this point," 
Rieder matter-of-factly says. 
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"We're talking about $10B-$15B a month of treasuries. It's just time to go. The liquidity is too big," he 
continued. 
 
"You've got an incredibly strong economy. If you start waiting to taper until 2023, that's when the 
economy isn't going to have this push to it," Rider says, making the case that the Fed is "missing its 
window" to taper.  
  
We also feel that the FED should be tapering bond purchases now so that they don’t make mistakes of 
the past and tighten credit in a weakening economic environment, which likely would cause a large sell-
off. However, at this point, with ample liquidity continuing, we expect equities to maintain the strong 
performance as the S&P500 drives towards 5,000.  
 
Portfolios  
On an investment pool level, all of our equity pools advanced nicely this month. The Springfield Equity 
Pool performed the best, gaining 4.48% this month (+12% YTD) while still maintaining about 20% in cash 
or near cash to deploy when the opportunity arises. The gains were driven primarily on strong 
performance from NVIDIA, Goldman Sachs and Gildan Active Wear. 
 
We continue to monitor the markets with our technical analysis which is not quite as bullish as the market 
is indicating. For the time being, “the trend is your friend” and we won’t try to go against the flow.  
 
 
Disclaimer:  
* These returns are absolute returns calculated net of fees. The pool’s inception date is September 19, 2019.  
 
In regards to the Forsyth Private Real Estate Portfolios, the information transmitted is intended to provide general guidance on matters of interest for the 
personal use of the reader who accepts full responsibility for its use, and is not to be considered a definitive analysis of the law and factual situation of 
any particular individual or entity. As such, it should not be used as a substitute for consultation with a professional accounting, tax, legal or other 
professional advisor. Laws and regulations are continually changing and their application and impact can vary widely based on the specific facts involved 
and will vary based on the particular situation of an individual or entity. Prior to making any decision or taking any action, you should consult with a 
professional advisor. The comments and information pertaining to the Forsyth Private Real Estate Portfolios (“The Portfolio”) are not to be construed as a 
public offering of securities in any jurisdiction of Canada. The offering of units of The Portfolio is made pursuant to the Offering Memorandum and only 
to investors in Canadian jurisdictions. Important information about The Portfolio is contained in the Offering Memorandum available through Willoughby 
Asset Management. Commissions, trailing commissions, management fees, performance fees and expenses all may be associated with investments in 
The Portfolio. Investments in The Portfolio are not guaranteed, the values change frequently and past performance may not be repeated. Historical 
annual compounded total returns including changes in unit value and reinvestment of all distributions do not take into account sales, distribution or 
optional charges or income taxes payable by any security holder that would have reduced returns. Unit values and investment returns will fluctuate and 
there is no assurance that The Portfolio can maintain a specific net asset value. Harbourfront Wealth Management Inc. (“Harbourfront”) has relationships 
with related and /or connected issuers, which may include the securities or funds discussed in this commentary and are disclosed in our Statement of 
Policies Regarding Related and Connected Issuers. This policy is included in your new client package, on our website, or can be obtained from your 
investment advisor on request. The rate of return is used only to illustrate the effects of the compound growth rate and is not intended to reflect future 
values of the investment or returns on investment. Commissions, trailing commissions, management fees and expenses all may be associated with 
mutual fund investments. Please read the Offering Memorandum before investing. The indicated rates of return are the historical annual compounded 
total return including changes in unit value and reinvestment of all distributions and does not take into account sales, redemption, distribution or 
optional charges or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 
 
I have prepared this commentary to give you my thoughts on various investment alternatives and considerations which may be relevant to your 
portfolio. This commentary reflects my opinions alone and may not reflect the views of Harbourfront Wealth Management. In expressing these opinions, 
I bring my best judgment and professional experience from the perspective of someone who surveys a broad range of investments. Therefore, this report 
should be viewed as a reflection of my informed opinions rather than analyses produced by Harbourfront Wealth Management Inc. This 
presentation/commentary does not constitute an offer to buy or sell any securities mentioned herein or solicitation to purchase these investment 
products, please seek advice from a professional when considering these products, including but not limited to a tax, legal and/or investment 
professional. All expressions of interest must be directed to Willoughby Asset Management Inc.(“WAM”) or a Harbourfront Wealth Management 
Inc.(“HWM”) Investment Advisor. WAM and HWM are both wholly owned subsidiaries of the same parent company, Harbourfront Wealth Holdings Inc. 
HWM has exclusive rights to sell WAM products.  There are several risks associated with these product, including but not limited to liquidity risk, the risks 
are set out in greater detail in the Offering Memorandums for these products. Before investing please read the Offering Memorandums (Hyperlink) for 
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these products. The advisor providing this presentation/commentary receives a financial benefit from selling WAM products, for more information on 
the fees and compensation related to the product please contact a HWM Investment Advisor for more details and read the Offering Memorandums for 
each product you are interested in.   

 


