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Month in Review - July 2021 
Equity markets continued to move higher in July with the TSX Composite Index rising 0.8% 

and the S&P500 (in CAD) gaining 2.9%.  The Canadian Bond Universe Index rallied for its 
third straight monthly gain, increasing 0.8%, with the 10-Year Government of Canada Bond 
rate falling to a measly 1.2%.  With such low-rates on longer-term bonds it appears the 
bond market is signaling that we will soon return to a low-growth environment, which 
contradicts the recent inflation and GDP reports. 
  
Markets 
  
It was another very slow month on the news front, aside from news on the Covid – Delta 
Variant. Anytime stocks went down, major news outlets blamed the variant, driving fear 
with the variant in the headlines. We think most market participants are looking past Covid, 
as vaccinations continue to increase around the globe, and stock markets typically look 
forward six months to a year. Currently, the biggest concern with stocks appears to be 
higher valuations and a prolonged run without a 5% pull-back. Equity markets appear 
stretched in the short run and need a pull-back so that valuations can become more 
reasonable. Nonetheless, a pull-back may not happen with all the central bank liquidity 
sloshing around. 
  
The alternative point of view is that bond yields remain ridiculously low. When you 
compare bonds to stocks, stocks look like a better investment, even with the high 
valuations. Who wants to lend the Government of Canada money for ten years and receive 
1.2% per year? One could buy Royal Bank stock, where the dividend is 3.4%, which is 
almost three times the return. With a low interest rate environment on our minds, we’ve 
manufactured investments for you in Private Debt and Private Real Estate, both of which 
pay you income of 4% per year, while also increasing in value over time. This means we 
don’t need to increase the risk on your portfolios by putting a higher weight into stocks or 
equity investments to offset the poor bond yields, as in the Royal Bank example we gave. 
  
Portfolio Activity 
  
The Laurier Private Equity Pool just announced the performance as of the end of June 2021 
and it produced an amazing 6.24% return from April 1st to June 30th of 2021. Couple 
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that with its return generated from January to March and the pool now has a 10.40% 
return for 2021. Laurier is well on its way to hitting its targeted annual return of 15%! 
Your portfolio has an exposure of 6%-10% in this pension like asset class. 
  
As markets have moved higher, we have been taking profits and building a cash position in 
the Springfield Equity Pool.  This will provide capital to take advantage of any short-term 
market drops. We also hold ten percent in Private Real Estate to diversify our equity 
exposure. The bulk of this real estate is in private apartments, which are valued based on 
the rental income they produce and have proven very stable over the past 30 years. We 
also continue to hold private debt that yields more than traditional fixed income without 
the daily volatility. The result is well-balanced portfolios that continue to provide strong 
returns with minimal drawdowns. 

 

 

Disclaimer  

I have prepared this commentary to give you my thoughts on various investment alternatives and considerations which may be 
relevant to your portfolio. This commentary reflects my opinions alone and may not reflect the views of Harbourfront Wealth 
Management. In expressing these opinions, I bring my best judgment and professional experience from the perspective of someone 
who surveys a broad range of investments. Therefore, this report should be viewed as a reflection of my informed opinions rather 
than analyses produced by Harbourfront Wealth Management Inc. This presentation/commentary does not constitute an offer to buy 
or sell any securities mentioned herein or solicitation to purchase these investment products, please seek advice from a professional 
when considering these products, including but not limited to a tax, legal and/or investment professional. All expressions of interest 
must be directed to Willoughby Asset Management Inc.(“WAM”) or a Harbourfront Wealth Management Inc.(“HWM”) Investment 
Advisor. WAM and HWM are both wholly owned subsidiaries of the same parent company, Harbourfront Wealth Holdings Inc. HWM 
has exclusive rights to sell WAM products.  There are several risks associated with these products, including but not limited to liquidity 
risk, the risks are set out in greater detail in the Offering Memorandums for these products. Before investing please read the Offering 
Memorandums (Hyperlink) for these products. The advisor providing this presentation/commentary receives a financial benefit from 
selling WAM products, for more information on the fees and compensation related to the product please contact a HWM Investment 

Advisor for more details and read the Offering Memorandums for each product you are interested in.   
The comments and information pertaining to the Laurier Private Equity Pool (“The Fund”) are not to be construed as a public offering or 
solicitation of securities in any jurisdiction of Canada. The offering of units of The Fund is made pursuant to the Offering Memorandum and 
only to accredited Investors or Investor Managed Account holders in Canadian jurisdictions. Important information about The Fund is 
contained in the Offering Memorandum available through Willoughby Asset Management. 
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