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After a very quiet but solid quarter in both stock and bond markets, we are now 
experiencing more normalized volatility. This can be attributed to the reoccurring 
speculation that the Federal Reserve is looking to increase rates toward the end of the 
year. The media likes to focus on the upcoming election in the US as the cause, but we 
see the Federal Reserve is the larger contributor to the swings. Please see our technical 
view for thoughts on the markets. >> Page 2, 3 & 4.
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The Market
Volatility comes back into the markets . . . 
by Paul Green
CIM | Portfolio Manager Director, Private Client Group
HollisWealth, a division of Scotia Capital Inc.

Good-bye Summer,   
Hello Autumn!

Green Team News
We are proud to be nominated 
as a finalist for the Woodstock 
Chamber of Commerce,  
Professional Services of the Year!
>> Page22

For the Love 
of Books
Check out our “good reads” 
for Autumn. 
>> Page 3

Chef’s Corner
This time of the year 
nothing beats 
mushroom risotto  
on a cold fall evening! 
>> Page 12
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The Market
Modest returns 
in the quarter . . . 
by Paul Green
CIM | Portfolio Manager Director, Private Client Group
HollisWealth, a division of Scotia Capital Inc.

Green Private Wealth Counsel’s Tactical Growth and 
Income portfolios improved over the quarter despite 
some challenges in our growth mandate later in the 
quarter. Our “typical” balanced portfolio (60% growth 
40% safety) gained 1.3% (after fees) compared to the 
benchmark 3.9%. So far this year, our portfolios continue 
to lag the benchmark. Q3 numbers shown on graph 1.

         Q3  YTD

Canadian Universe Bonds    1.2%  5.3%
Canadian Stocks (TSX)    5.5%  15.8%
World Stocks (MSCI World)    6.6%  0.5%
GPWC Safety      1.1%  2.6%
GPWC Growth     1.5%  -10.0%

graph 1

Service Matters
Scotia Online Update

Green Private Wealth Counsel 

is a finalist for Professional Services of the Year! 
The Woodstock Chamber of Commerce was looking 
for nominees who have shown business growth, 
job creation and concern for employee relations 
and education, customer service quality, as well 
as community and charitable involvement.  
We are pleased to be nominated for this award.  
The winner will be announced at the 
19th Annual Business Awards of Excellence 
on November 2nd!

Green Team News
We are thrilled to announce
that we’re a FINALIST!

Protecting our clients and 
their personal information.

Many of our clients are already accessing their accounts through
ScotiaOnline. Over the next couple of months all clients will be transitioned 
from WealthTracker to ScotiaOnline. We have provided a video link explaining 
how to navigate the ScotiaOnline website. It is a very user-friendly system.
 If you have any questions please feel free to contact our office.  
https://www.holliswealth.com/ScotiaOnLine/

Souce: SIA Charts
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Bookworms
Check out our “good reads” for Autumn
The autumn weather evokes thoughts of curling up in front of a fire with a cozy blanket, a cuppa and a good book. 
Since the options are endless we have compiled a list of ‘good reads’ , endorsed by our staff. There is a variety of genres, 
so go ahead and pick one and let us know how you liked it!

For the Love of 

Books

Susan Burton recommends: 
RED NOTICE, BY BILL BROWDER
A client kindly gave me this book 
before I left for my summer vacation. 
It is a non-fiction account of the 
business life of U.S. citizen, Bill Browder.  
He became a hedge fund manager 
with extensive investment in Russia 
at the time when state-owned 
enterprises were being sold. 
The book provides a wide-angle lens 
type glimpse into Russia – corruption, 
murder, cover-ups at the highest 
levels – and tells of the life journey 
of Bill Browder whose young tax 
attorney, Sergei Magnitsky, was 
wrongfully imprisoned and murdered. 
Mr. Browder manages to eventually 
persuade the U.S. government to pass 
a bill restricting access of a number 
of Russians implicated in Sergei’s 
murder from participating in the 
U.S. economy.  This book was 
an eye-opener for me and 
I recommend it. 

Carolyn Buckley recommends: 
THE CENTURY TRILOGY,  
BY KEN FOLLETT
This series is not for the faint of heart 
as these books are big! If you are 
an avid reader who likes history mixed 
with romance and intrigue then get 
started (because it will take you from 
now until the snow melts to finish). 
There are 3 books in this series– Fall 
of Giants, Winter of the World & Edge 
of Eternity. They follow five interrelated 
families (Russian, English, Welsh, 
German & American), as they move 
through both World Wars, the Russian 
Revolution, Spanish Civil War, the civil 
rights movement, Vietnam and the 
Cuban Missile Crisis. Seeing these 
historical moments unfold through 
the eyes of the characters resonates 
a lot more than learning about the 
events in History class. Although it is 
a fictional series it is based on real life 
events. Although it is a fictional series 
it is based on real life events and 
I enjoyed the read

Paul Green recommends: 
THE BIG SHORT, BY MICHAEL LEWIS
Wall Street guru, Michael Burry realizes 
that a huge number of subprime 
mortgages are in danger of defaulting. 
He bets against the housing market 
using $1 billion of his investors’ money 
by taking advantage of what the big 
banks, media and government refused 
to do: recognize the impending collapse 
of the American economy. I found it very 
interesting how the backgrounds of the 
investors who were shorting the 
mortgages gave them the insight that 
everyone was missing missing and also 
how the investors turned on their 
manager, Michael Burry. He stayed with 
the trade for years knowing the 
mortgage market was going to crash. 
The investors didn’t like the losses in the 
years leading up to it and lost their 
belief in him.  As a portfolio manager, 
we need to do things that are not always 
popular. And the best news? They made 
this book into a movie! So if you’re not 
a reader you can watch it.
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Equity Markets:
The year to date has seen some interesting twists and 
turns.  First, January’s move to the Red Zone(unfavoured) 
of the Equity Action Call(EAC), indicating equity risk was 
extremely high (1 in graph below).  Second, the response 
from the Bank of Canada to not lower rates in a very weak 
economy combined with the Federal Reserve’s move to 
not raise rates in a much stronger economy sent the U.S. 
Dollar(USD) spiraling down.  By March things improved 
enough on the subsequent Crude Oil/Gold rally on the 
weaker USD that we once again reached the Green Zone
(favoured) of the Equity Action Call.  We saw U.S. Equity 
moving to the second position of the Asset Class Rankings 
(2 in graph below).  What is interesting about this is it did 
so on the tails of a weak U.S. Dollar and by all accounts 
should have remained tucked behind Canadian Equity.  

By June, International Equity moved up behind U.S. and 
Canadian Equity adding more strength to the equity case 
but one lingering problem remains, Bonds sits at the top 
of the Asset Class Rankings.
See graph 2 (below)

The Market
Taking a Technical View . . .
A detailed look at Equity Markets, Currencies, Commodities in the current marketplace
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The current situation leaves us with two important crossroads.  One, is a finding a decisive winner between Equities 
and Bonds during an environment of Green Equity Action Call.  Second, is finding a decisive winner between U.S. Equities 
and Canadian Equities in an environment where central banks have acted to weaken the U.S. Dollar.  In our commentary 
this quarter we are going to evaluate these two crossroads by looking at some of the underlying comparison charts 
between these asset classes and currencies.

Souce: SIA Charts
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Equal Weight U.S. Equities 
vs. Equal Weight Bond 
The first chart we are going to look 
at is a comparison chart between 
the U.S. Equities Equal Weight Index 
(EWI) and Bonds EWI.  When the chart 
is moving upwards this tells us that 
U.S. Equities are outperforming Bonds 
(shown with the green arrow).  
When the chart is moving down 

this indicates that Bonds are 
outperforming U.S. Equities.  
The relationship between these two 
asset classes has not been directional 
since the middle part of 2015 and has 
been range bound for much longer 
as shown by the yellow box.  This back 
and forth battle is why we don’t see 
a clear victor in the Asset Class Rankings
and the subsequent lackluster 

strength of equities even though 
we are in the favoured zone. 
This back and forth battle though, 
still trends upwards and slightly 
favors Equities given the Green EAC.  
This crossroads is coming to a head 
with recent movement with a break 
above the current range a positive 
indicator for equities moving forward.
See graph 3 above

02                                                03       04      05                       06     07   08                          09                  10              11                 12               14              15               16

RESP 
Contribution Deadline
Just a reminder that December 31st is the deadline for RESP contributions 
for 2016. The best way to contribute is to set up a monthly PAC. Lump sum 
contributions can be done online – call us if you need more information.

Don’t  
Forget!

US EQUITY VS EQUAL WEIGHT BOND

graph 3

Souce: SIA Charts
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The Market
Taking a Technical View . . .
A detailed look at Equity Markets, Currencies, Commodities in the current marketplace

09                     10                11            12               13        14          15                        16

US DOLLAR VS CAD DOLLAR

graph 4

Our second crossroads falls on the battle between U.S. Equities and Canadian Equities (graph 4).  This battle also shows 
itself in the USD/CAD relationship, which we will address first.  The moves in the first quarter by the Bank of Canada 
to not lower rates and the Federal Reserve to not raise rates saw a dramatic drop in the U.S. Dollar from February until 
May.  Since May the relationship between the USD and CAD has been sideways with a slight lead given to the USD.  
As we can see in the chart below we are at a crossroads with this relationship too.  A move above 1.3244 gives room 
for the USD to move to the 1.40 range.  A move below 1.2601 throws the relationship the other way with room to the 1.19 
range for the USD.

Souce: SIA Charts
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Visitors to Canada Insurance
Just a reminder that we have a link on our website where our clients can purchase 
travel insurance for out of province trips. Did you know that you can also purchase 
insurance to cover your visitors coming into Canada? Visitors could include family 
members, friends, a nanny, au pair, exchange student etc.

09                     10                11            12               13        14          15                        16

US Equity vs CAD Equity

graph 5

The final chart we are going to look at is the U.S. Equity EWI 
vs. the Canadian Equity EWI comparison chart (graph 5).  
At the top of the chart we can see the effect the weakening 
USD had after the central banks moved to strengthen the 
commodity market, specifically crude at the expense 
of a rallying USD.  A strong decline in relative strength 
ensued, which interrupted a long trend since the late part 
of 2011.  The outperformance of Canadian Equity vs. U.S. 
Equity stopped though in early May and since then the 
relationship between U.S. Equity and CAD Equity has 
moved sideways with a slight advantage to U.S. Equity.  
Looking at the current positioning a move above to the 
Green circle signals a resurgence of the longer term trend 
in favor of U.S. Equity, whereas, a move below to the Red 
circle signals a continuation of the shorter term trend 
in favor of CAD Equity.

In this update we have shown the crossroads that 
Equity vs. Bonds and U.S. Equity vs. CAD Equity are currently 
at. These crossroads are likely to resolve in the near term 
from what we see in the charts above and it is likely 
central banks that tilt them in one direction or the other.  
It is unlikely that much will happen ahead of the U.S. 
Presidential election but when the Federal Reserve meets 
afterwards they will have to decide if they will continue 
the weaker U.S. Dollar policy by holding rates where they 
are.  Alternatively a raise in rates would undo much 
of the work that has been done to soften the currency 
blow that U.S. multinationals and commodity centric 
countries suffered when the USD was rallying.  Time will 
tell which way they choose but for now the scale is slightly 
leaning to equities and specifically, U.S. Equities.

Souce: SIA Charts
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In our day to day discussions with clients we have 
gathered two key questions that clients keep asking. 
I thought I would address these questions and add 
in a tip on charitable contributions well. (see page 9) 

Question 1) 
How will the US election impact my investments? 
The quick answer is that we do not know. Since the 
outcome of the election is not known we could not begin 
to predict the impact on the markets with any clarity. 
Think back to the Brexit vote in June. There was 
widespread consensus that the “Yes” side would win 
and the result was just the opposite. This sent markets 
in to a quick downward spiral only to see them rebound 
higher in the following month. The S&P500 dropped 
4% immediately following the “No” vote but a month later 
was 4.3% higher than the day of the vote. Despite the dire 
predictions on the fallout from a “No” vote, investors
 realized that these changes will take time to implement 
and until the impact can be properly assessed there 
is no reason to panic. Similarly the US election results are 
unknown and policy changes that could impact individual 
companies will take time to implement. We will continue 
to apply the same rigorous analysis to the markets and 
follow our process to manage risk in your portfolios. 

Question 2) 
What will happen with interest rates? 
There has been considerable focus on what the Federal 
Reserve will do about the US lending rate. In late 2015 
they forecasted 4 interest rate hikes in 2016 and to date 
we have seen none. By not raising rates, the US Dollar has 
fallen significantly in 2016 and moved against our call 
to go to US Cash in January. This buoyed the stock market 
and the S&P500 reached all-time highs this summer. The 
September jobs report out of the US was fairly strong with 
156,000 new jobs and wage growth at 2.6% for 
September. This will push the case for the US raising rates 
this year. However with the US election in November 
it is likely that a rate hike decision will be pushed 
to December or January. 

The Bank of Canada has another problem on its hands. 
With slumping commodity prices and unemployment 
levels remaining steady despite adding 56,000 new jobs 
in September they may be considering a rate cut 
in an effort to stimulate the economy. Currently the 
rate has been at 0.5% since July 2015. 

Historic low borrowing rates and a skyrocketing housing 
market have led Canadians as a whole to become too 
heavily indebted. Our debt to disposable income ratio rose 
to 167% from April to June 2016 as reported by StatsCan. 
Our advice to clients is to pay off any consumer debt as 
soon as possible and stress test your mortgage to see how 
your payments would look with a 1-2% rise in interest rates. 
Lock in a low rate but make payments based on the higher 
rate to knock off that principal faster. 

Most Commonly Asked Questions
The US Election and Interest Rates
David Harris
CFP®, CIM® | Portfolio Manager, Director Private Client Group, HollisWealth, 
a division of Scotia Capital Inc.

Insurance Advisor, HollisWealth Insurance Agency Ltd.

Sources: Google Finance/CNN Money/Bank of Canada
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Tip of the Day:

As we approach year end you may be considering 
charities that need your support. Charitable 
contributions need to be made before the end 
of the year to receive a tax receipt for your 2016 

return. Consider donating appreciated securities 
rather than cash. You will avoid capital gains 
tax and get a receipt for the full amount. 
Consider a self- directed charitable foundation 
for larger donations. For example; you could 
donate $20,000 in appreciated securities in year 
one to a foundation account that you control. 
You receive a full tax receipt for this amount 
with no capital gains tax. You can then distribute 
the money to various charities over time. 
There are a number of organizations that 
can facilitate in kind donations but costs vary. 
Please speak to us if you are interested in this idea.

1. George Washington was the only American President 
   to be unanimously elected.   True or False? 

2. Franklin Pierce was the first President to have 
   a Christmas tree in the White House.  True or False?

3. Who was the first President to campaign by telephone?

4. Which President named the “White House”?

5. At 69, who was the oldest person elected into office?

6. What party did George Washington belong to when 
    he was elected in 1789?
 a) The Federalists
 b) The Anti-Federalists
 c) Democratic-Republicans
 d) None of the above 

7. Which election featured the most lopsided vote 
    in US history and broke every record imaginable?

8. Which president was a tailor before he was President?
9. Donald Trump has his own brand of Vodka.
    True or False?

10. Hillary Clinton won a Grammy.  True or False?

11. Which 2016 Presidential candidate campaigned for 
     Barry Goldwater in 1964?

12. On Inauguration Day, President Obama chose two  
      bibles to swear upon; The Lincoln Bible and Martin Luther 
      King Jr.’s Bible.   True or False?

13. It is illegal to drink alcohol on election day in which states:
 a)  Kentucky
 b) South Carolina  
      c) Both

Trivia Pursuit!
Test your knowledge

of past Presidents,  Elections
& Presidential candidates

Answers: 1. True.   |  2. True  |  3.  Franklin Pierce  |  4. Theodore Roosevelt 
  5. Ronald Regan  |  6.  (D) None of the Above  |  7. 1984 Ronald Regan

  8. Andrew Johnson  |  9. True  |  10. True  |  11. Hilary Clinton  |  12. True |  13. Both

Good Luck!

Be 
Inspired!
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Green Team News
Plenty going on with the team from 
Green Private Wealth Counsel!

Keep up with our “Share the Green” program on our website 
and come out to support local charities.

TOP 50
CANADIAN 
ADVISORS

Ranked

#15#15

Wealth Professional 
Magazine 

Colin is the newest member of Green 
Private Wealth Counsel Team. Currently 
he is a Licensed Assistant working in the 
admin office. He has completed the 
Canadian Securities Course (CSC®) and 
is currently working towards his Certified 
Financial Planner, CFP® designation. 

Colin grew up just outside of Windsor and now lives in London. 
He graduated from the University of Windsor in 2012 where he earned 
a Bachelor of Arts degree in criminology. After graduation he spent 
some time focusing on growing a real estate business as a project 
manager, but eventually decided that he wanted to go back to school. 
In June 2016 Colin graduated with honours from Fanshawe College 
where he studied financial planning. He joined Green Private Wealth 
Counsel in May 2016 to pursue his passion for helping clients achieve 
their financial goals. He enjoys his free time golfing and staying active. 

Employee Spotlight
Welcome Colin!

On Sunday September 18 
Woodstock rose to the challenge! 
The Annual Terry Fox run 
honoured Bill Gillespie – 
an untiring, dedicated volunteer 
to this very cause. The Lions Club 
created  the ’20 for 20’ slogan. 
The #20 was Bill’s number when 
he played basketball for the 
Woodstock Kings and the goal 
was to raise $20,000. Green 
Private Wealth donated $5000 
with a challenge to all other 
businesses in Woodstock to 
match this pledge.  To date over 
$42,000 has been donated from 
this year’s run!  Bill would be 
proud.  Our own Chris Amicucci 
was one of the volunteer organizers 
of the event and Brad Winlaw 
(with canine pal – Denver) 
participated in the run. 

from left; Denver, Brad Winlaw, Chris Amicucci

Presidents Club
As a member of HollisWealth Presidents Club, 
Paul was invited to attend a 3 day conference 
to recognize this prestigious distinction. 
Although there were industry seminars 
and guest speakers it was not all work and 
no play! Paul & Laura had time to do some 
sightseeing and enjoy the warm weather 
of California. 

Paul Green with John Pereira, 
Managing Director and Head of  HollisWealth.

Terry Fox
Challenge
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Green Team News
It’s all About Giving Back . . . 

Big Brothers, 
Big Sisters Charity Ball
If you are looking for a fun evening out with proceeds 
going to a great cause then mark

Saturday, November 12th 
at the Oxford Auditorium
on your calendar. The night includes various draws, 
as well as slient and live auctions where there will be 
something for everyone.

Cocktails start at 6:00pm 
Dinner is at 7:00pm with dancing 
to follow. 
All money raised goes directly to support the children 
and youth in the Woodstock & District Community. 
Tickets are a steal at $50 and will go quickly - so get 
yours today! 

Green Private Wealth is proud 
to be a sponsor of the annual 
Big Brothers Big Sisters Gala!

Unique
Pumpkin 

Decorating
Ideas!

11.11.11

HONOURING OUR VETERANSHONOURING OUR VETERANS
remembrance day 2016
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Once cooked take risotto off the heat and remove the rosemary


